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Mortgage protection insurance Mortgage Protection Insurance (MPI) is a type of insurance policy designed
to help cover your mortgage payments if you experience financial hardship due to death, disability, job loss, or
serious illness, depending on the terms of the policy.
Sluogos @l S wiygdsl iy Sslo
(gl @5y 28yla) gy anl
(2 yomin 53 udly) 2 oy (luils L oans (238 5y ysb ale dlg Silasl aails

Key Features of Mortgage Protection Insurance

» Death Benefit (Mortgage Life Insurance)
» The beneficiary is usually the lender or family (depending on the policy).
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Disability Coverage

e Job Loss Protection (Unemployment Coverage)
e Temporarily covers mortgage payments if the policyholder involuntarily loses their job.
¢ Pros and Cons of Mortgage Protection Insurance
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Benefits
¢ Ensures your family keeps the home if you pass away or can't work.
¢ Can be easier to qualify for than traditional life insurance.
¢ Provides peace of mind for homeowners.
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Disadvantages
 Limited flexibility (benefits go to the lender, not your family).
* Potentially more expensive than term life insurance.
» Decreasing coverage (as your mortgage balance decreases, so do payments).
» Alternatives to mortgage protection insurance
« Term life insurance - more flexible, pays directly to beneficiaries.

» Disability insurance - covers loss of income, not just mortgage.
« Emergency savings - self-insuring by building a financial cushion.
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How Mortgage Protection Insurance Works.

MPI is not the same as PMI (Private Mortgage Insurance), which protects the lender if you default.
Instead, it protects you by ensuring that your mortgage payments are covered if you can't make them.
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Mortgage Protection Insurance Cost

 Typically $30-$100 per month, depending on

¢ Mortgage balance

¢ Your age and health

» Type of coverage (life, disability, unemployment)

e Term policy reduction —. Payments decrease as the mortgage balance decreases.
« Pros and cons of mortgage protection insurance
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Profession

Guaranteed acceptance some policies do not require medical exams
Peace of mind - ensures that the family will keep the home if you die or become unable to work.
Job loss coverage (rare in traditional life disability insurance).
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Cons

» Pays to the lender, not your family (unlike life insurance).

» Reduced benefit (reduced coverage after mortgage is paid off).

« Limited flexibility - can't use funds for other expenses.

« Often more expensive than term life insurance.

+ Do you need mortgage protection insurance

¢ MPI may be worth it if

* You don't have any life or disability insurance.

¢ You have health issues that make term life expensive.

* You are worried about job loss and want temporary mortgage coverage.
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You may not need MPI if

« you have enough savings to cover mortgage payments.
* you want cheaper, more flexible coverage.
* bought (no medical exam) to ensure her husband can keep his home when he passes
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