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Motor INSURANCE Motor insurance, also known as car insurance or auto insurance, is a type of policy that provides financial
protection against physical damage, theft, and liability arising from traffic collisions and other incidents involving a motor
vehicle. It is mandatory in most countries to legally drive a car on public roads.
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Types of Motor Insurance Coverage
» Third-Party Liability Insurance (Mandatory in most countries)
¢ Does not cover the policyholder’'s own vehicle.
» Comprehensive Insurance (Optional but recommended)
» Covers damage to your own vehicle (accidents, fire, theft, vandalism).

¢ Includes third-party liability coverage.
* May offer add-ons like roadside assistance, zero depreciation, etc.
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Collision Insurance Optional

« Covers repairs to your car after an accident, regardless of fault.
» Personal Injury Protection (PIP) / Medical Payments

* Covers medical expenses for the driver and passengers.

¢ Uninsured/Underinsured Motorist Coverage
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Factors Affecting Motor Insurance Premiums

Vehicle type (make, model, age)

Location (high-risk areas have higher premiums)
Claims history (no-claim discounts available)

e Usage (personal vs. commercial use)

Deductible amount (higher deductible = lower premium)
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Motor Insurance Claim Process

» Step 1: Inform the insurer immediately (usually within 24-48 hours).

 Step 2: File an FIR (if theft or major accident).

» Step 3: Submit required documents (policy copy, license, RC, repair estimates).

e Step 4: Surveyor inspects damage.

o Step 5: Claim approval & settlement (cashless at network garages or reimbursement).
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Common Exclusions in Motor Insurance

» Normal wear & tear (e.g., clutch plate replacement)

« Driving without a valid license

¢ Drunk driving or illegal racing

» Damage from war, nuclear risks, or natural calamities (unless add-on is taken)

» Consequential damages (e.g., engine damage due to water ingress if driven in floods)
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Must-Have Add-On Covers For Enhanced Protection

e Zero Depreciation Cover — Full claim amount without deducting depreciation.
* Engine Protection — Covers hydrostatic lock & engine damage.

» Roadside Assistance — Towing, fuel delivery, flat tire help.

» NCB (No Claim Bonus) Protection — Retains discount even after a claim.

* Key Replacement Cover — Reimburses lost key costs.

* Consumables Cover — Pays for nuts, bolts, engine oil during repairs.
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How to Reduce Your Motor Insurance Premium

Increase deductible (voluntary excess) to lower premium.

Install anti-theft devices (discounts available).

» Maintain a good driving record (avoid claims to earn NCB).

» Buy long-term policies (2/3-year plans often cheaper).

e Compare policies online (use aggregators like POLICYBAZAAR COVERFOX).
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claim-free year: 20% discount

2 years: 25%
e 3years: 35%
4 years: 45%
5+ years: 50%
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Special Cases in Motor Insurance

« Electric Vehicles (EVs): Higher premiums (costly battery repairs).

+ Commercial Vehicles: More expensive than private car insurance.

¢ Two-Wheeler Insurance: Separate policy, similar coverage options.

+ Flood/Water Damage: Covered only if you have engine protection add-on.

¢ Advanced Money-Saving Hacks

« Group Insurance Discounts: Some insurers offer lower rates for corporate employees or alumni groups.
* Mileage-Based Policies: Ideal for WFH folks (e.g., Metromile in the USA).

e Multi-Car/Package Deals: Insure multiple cars/homes under one provider for discounts.

» Pay-Per-Mile: Fairest for low-mileage drivers (pioneered by By Miles in the UK).
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Niche Insurance Types
» Classic Car Insurance: Agreed-value coverage for vintage cars (Hagerty, Grundy).

 Rideshare Insurance: Covers Uber/Ola drivers during personal & commercial use (e.g., Allstate Ride for Hire).
« International Driving Coverage: Add-on for rentals abroad (e.g., Hertz CDW).
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