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Stamp Act This is a financial law aimed at raising revenue for the government. According to this act, it is mandatory to levy
stamp duty on all legal documents.
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All Documents

All documents which are not stamped or have been stamped less than the prescribed stamp shall not be considered as
admissible evidence until the full stamp duty is paid on them.
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Under the Stamp Act

Under the Stamp Act, this duty will be paid in the form of stamp papers or tickets etc.
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Affixing of value stamps

A document shall be considered legally complete when stamps of a fixed value are affixed to it or such document is written
on stamped paper of a fixed value.
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Documents on which duty is payable

+ The following documents shall be liable to duty as per section 3



* Every document mentioned in the Schedule which is not previously written by any person and which is written on or
after the 1st day of July, 1899.
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WAJIB-UL-ADANAH

Every bill of exchange payable on demand or promissory note drawn or drawn out of Pakistan on or after the said date or
dealt in in Pakistan.
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Schedule

- Every document mentioned in the Schedule which is not previously written by any person and is written or received outside
Pakistan on or after the said day and relates to property situated in Pakistan or to any work to be done in Pakistan.
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Documents on which duty is not collected

According to the conditions given in Section 3 of the Stamp Act, duty will not be collected on the following documents.
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Promissory Note

Any document prepared by, or written on behalf of, or in favor of, the government.
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In case of writing a dowry

Exceptions made under the schedule, such as documents on the occasion of marriage, dowry is not stamped.

8 284



LS e il JoS s ponilas 5S0s b (G35L) OlSuwd 03)S gyls cw Byl S S Lelia cni S 8 aeds S alral (e38

Article 8
No stamp duty is levied on bonds or other securities issued by a local council under Section 8 of the Stamp Act.
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Article 9
Section 9 of the Stamp Act empowers the government to reduce or waive duty on any document in any area.
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When will a document be deemed to be duly stamped

Under clause (11) of section 2 of the Stamp Act, a duly stamped document means a document on which affixed stamps or
registered stamps of a prescribed value have been affixed and the said stamps have been registered in accordance with the
law in force in Pakistan.
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Legally a document

A document is considered legally complete when it is stamped with a stamp of a fixed value or stamped with a fixed value.
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Cancellation of Stamps

Section 12 explains how stamps are to be cancelled. According to Section 12(a), it is the duty of every person who affixes a
stamp on any document in issue to cancel (cross out) the stamps affixed on such document so that they cannot be used
again.
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Effective Cancellation
Tickets can be cancelled by writing your name or signature with an X or by any other effective method.
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Evidentiary Status of Documents Improperly Stamped

Under sub-section (1) of section 33 of the Stamp Act, it has been directed that when any document on which a stamp was
required to be affixed is produced before a person authorised under the law to take evidence, that person shall examine such
document to see whether the stamp on the document is of the correct denomination or not.
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Stamped
He has the power to seize such document if it is not properly stamped.
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Loss of Revenue

This provision is made to punish those who cause loss of revenue to the government and evade payment of stamp duty.
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Registration

As per Section 35, any document which is required to be stamped but is not stamped is not admissible as evidence of any
kind and shall neither be registered nor accepted for authentication nor acted upon.
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Exceptions

. Some exceptions are also listed in the above section. For example

A document which has not been stamped shall be admissible in evidence after affixing a stamp of the
correct value. If a stamp of less value has been admissible in evidence, the document shall be
admissible in evidence after affixing a stamp of ten times the value of the deficiency.
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Affidavit

When an agreement or affidavit consists of two or more sheets and any of them is properly stamped, the agreement will be
considered valid.
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